Introduced By: Mayor Terry Strle
Date: June 22, 2009

ORDINANCE NO. 5778, AS AMENDED

AN ORDINANCE AUTHORIZING AMENDMENT OF THE FAIRVIEW
MANOR LAND SALE AGREEMENT TO DEFER PAYMENTS DUE TO
THE CITY, AND SETTING AN EFFECTIVE DATE.

WHEREAS, the City of Fairbanks, by Ordinance No. 5687, approved that certain
Purchase and Sale Agreement “the Agreement” dated December 12, 2007 among the
City, Bitteroot Investments Inc, and the Weeks Field Development Group, LLC
(“WFDG”) for the sale and redevelopment of Lot 1, Block 137, Weeks Field Subdivision,
containing 12.96 acres, more or less, and commonly known as the Fairview Manor
Apartment Complex (“the Property”); and

WHEREAS, the value of the City’s leased property interest was determined by
the Council to be $1,000,000 under the Agreement; and

WHEREAS, under the Agreement, the Property is to be subdivided into at least
four parcels, each parcel to be re-developed in phases by WFDG, including demolition
of blighted apartment complexes owned by Bitterroot Investments; and

WHEREAS, WFDG in 2008 demolished one apartment complex and
commenced construction of 74 new affordable housing units at a cost of over
$16,200,000, plus having paid the City the pro-rated amount of $218,500 for Parcel A,
containing 2.813 acres; and

WHEREAS, WFDG has raised an additional $19,500,000 and is poised for 2009
construction 56 additional affordable housing units and 20 “market rate” Senior
Apartments, which construction will take place on Parcels B and D-1, containing 3.456
acres; and

WHEREAS, due to complexities arising from the third party contract between
WFDG and Bitterroot Investments, WFDG has determined that success of the project
will require “early buy-out” of the remaining lands under lease to and in control of
Bitterroot; and

WHEREAS, due to grant fund and credit market conditions currently affecting
project financing nationwide, WFDG is lacking the funds to both proceed with 2009
construction and simultaneously pay off Bitterroot; and

WHEREAS, WFDG has requested that the City provide support and assistance
in this endeavor by deferring remaining amounts due to the City in 2009 and 2010,






