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ORDINANCE NO. 5791

AN ORDINANCE AMENDING FGC SEC. 2-260(g) AND FGC SEC. 2-626 TO ADD A
REQUIREMENT THAT AN RFP BE ISSUED EVERY FIVE YEARS FOR THE
PERMANENT FUND INVESTMENT MANAGER CONTRACT AND THE AUDITOR
CONTRACT, AND SETTING AN EFFECTIVE DATE.

WHEREAS, FGC Sec. 2-260(g) provides that the city council and the permanent
fund review board shall retain one or more professional investment managers to help
manage the city's permanent fund; and

WHEREAS, FGC Sec. 2-626 requires the city to designate certified public
accountants to conduct a yearly audit; and

WHEREAS, the code does not provide any guidelines for review and renewal of
these contracts; and

WHEREAS, the council believes that these contracts should be subject to review
and that an RFP should be issued at least every five years.

NOW, THEREFORE, BE IT ENACTED BY THE CITY COUNCIL OF THE CITY OF
FAIRBANKS, ALASKA, as follows:

SECTION 1. That FGC Sec. 2.260(g) be amended as follows [new text in underlined
bold font]:

(g) Investment managers. The city council and the board shall
retain one or more professional investment managers to design portfolios
and invest funds in accordance with the written investment policies
adopted by the city council. The investment managers must be registered
financial advisers with both the United States Securities and Exchange
Commission and the state and may not serve in any multiple roles as
investment manager or securities broker custodian. They must agree to
serve as a fiduciary to the fund and carry professional liability insurance in
the minimum amount of $5,000,000.00. A written contract must be
entered into between the fund and the investment managers. The
contract shall be for a period not to exceed five years, and during the
final year of the contract, the city shall issue a new request for
proposals (RFP) for professional investment managers.

SECTION 2. That FGC Sec. 2.626 be amended by adding a new subsection (c) as
follows [new text in underlined bold font]:







