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ORDINANCE NO. 5798, AS AMENDED

AN ORDINANCE AMENDING FAIRBANKS GENERAL CODE CHAPTER 74,
ARTICLE III, SECTION 74-66, REGARDING THE DEFINITION OF THE SALES
PRICE OF ALCOHOLIC BEVERAGES SUBJECT TO THE CITY ALCOHOL
BEVERAGE SALES TAX AND SETTING AN EFFECTIVE DATE.

WHEREAS, some sellers of alcoholic beverages have added an “entertainment fee” to the price
of a drink sold at certain times and argue that the alcohol sales tax should not be applied to the
“entertainment fee;” and

WHEREAS, while there is no existing tax that would apply to a “cover charge,” it is the intent
of the City Council that the alcohol sales tax should apply to the full cost of each sale of alcoholic
beverage; and

WHEREAS, to eliminate any confusion, the alcohol beverage sales tax is amended to
prospectively clarify this issue.

NOW, THEREFORE, BE IT ENACTED BY THE CITY COUNCIL OF THE CITY OF
FAIRBANKS, ALASKA, as follows:

SECTION 1. That Fairbanks General Code Chapter 74, Article III, is hereby amended as follows (new
text in underlined bold font, deleted text in strikeout font):

ARTICLE III. ALCOHOL BEVERAGE SALES TAX
Sec. 74-66. Definitions.

The following words, terms and phrases, when used in this article, shall have the
meanings ascribed to them in this section, except where the context clearly indicates a
different meaning:

Alcoholic beverage includes but is not limited to whiskey, brandy, rum, gin, wine,
ale, porter, beer, and all other spirituous, vinous, malt and other fermented or distilled
liquors intended for human consumption as a beverage and containing more than one-half
of one percent alcohol by volume, whether produced commercially or privately.

Buyer means without limiting the scope thereof, any person or other entity that
purchases and/or contracts to purchase any alcoholic beverage for consumption and not
resale.

Certification of registration means the certificate issued by the chief financial
officer under section 74-70.

Consideration means anything of value, including but not limited to money,
credit, rights, goods, services, and property, received by a seller from a buyer.






