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ORDINANCE NO. 5801

AN ORDINANCE AMENDING FAIRBANKS GENERAL CODE SECTIONS
2-260 AND 2-261, PERMANENT FUND INVESTMENT POLICY

WHEREAS, this Ordinance adopts the recommendations of the Permanent
Fund Review Board and the advice of our investment advisor, Alaska Permanent
Capital Management, amending the existing investment policy (which was most
recently amended by Ordinance 5766) as follows:

1. Changes the overall equities allocation target weighting from 30% to 40%
with an allowable range of 30% to 50% of the portfolio.

2. Changes the fixed income allocation target weighting from 70% to 60%
with an allowable range of 50% to 70% of the portfolio.

3. Changes the target allocation weightings and the allowable range
percentages for all investment classes except for real estate equities and
commodities.

4. Adds two new allowable equity investment classes: emerging markets
equities and International Bonds, and adopts definitions, benchmarks and
allowable range percentages.

5. Designates U.S. Treasury Inflation Protected Securities (TIPS) as an
individual fixed income asset class and provides a definition, benchmark and
allowable range percentages.

WHEREAS, the above changes are recommended to achieve a long term
rate of return of 6.4%; and

NOW, THEREFORE, BE IT ENACTED BY THE CITY COUNCIL OF THE
CITY OF FAIRBANKS, as follows (new text shown in underline bold font, deleted
text in strikeeutfont:)







