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ORDINANCE NO. 5808

AN ORDINANCE AMENDING FAIRBANKS GENERAL CODE
SECTIONS 2-260 AND 2-261 REGARDING THE CITY PERMANENT
FUND INVESTMENT POLICY

WHEREAS, the City engaged Pacific Portfolio Consulting, LLC (“Pacific
Consulting”) to review the City’'s Permanent Fund investment policies, the performance
of our Fund Advisor (Alaska Permanent Fund Capital, “APCM”) and provide
recommendations to the Permanent Fund Review Board and full City Council; and

WHEREAS, Pacific Consulting found that APCM'’s performance met and exceeded
the benchmarks set for the Fund’s performance; and

WHEREAS, Pacific Consulting provided a series of recommendations, which the
Permanent Fund Review Board has reviewed in depth; and

WHEREAS, this Ordinance adopts Pacific Consulting's recommendations for
changes to the Fund's investment policy (which was most recently amended by
Ordinance 5801); and

WHEREAS, the City Permanent Fund Review Board supports and recommends
these amendments, which are primarily technical rather than substantive corrections.

NOW, THEREFORE, BE IT ENACTED BY THE CITY COUNCIL OF THE CITY
OF FAIRBANKS, as follows (new text shown in underline bold font, deleted text in
strikeoutfont:)

Sec. 2-260. Permanent fund investment policy, procedure and governance.

(a) Purpose of fund. The purpose of the permanent fund is to maximize
income for capital and operating expenses of the city and preserve in trust
assets of the city for present and future generations of city residents. The
principal goal shall be to preserve principal and maintain purchasing
power.

(b) Investment policy. The investment pollcy of the city is to allow only
the following investment vehicles.

(1) Obligations of or obligations insured or guaranteed by the United
States or agencies or instrumentalities of the United States;






